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ARMY HOLDS FALL MANEUVERS CLOSE TO CSSR BORDER 
AU151342Y Vienna KURIER in German 15 Nov 78 p 9 AU 
(Werner Schneider report ] 


[Summary] The current 1978 fall maneuvers of the 9th Armored Infantry Brigade, which 
are being held close to the CSSR border, are based on the assumption of a “state of 
crisis." "In other words, Austria does not have to defend its borders, but it must 

cope with a crisis in a neighboring state militarily, as well as in the civilian sector. 
In the Platt by Pulkau (now part of Zellerndorf) region an imaginary border was set up. 
Refugees poured past Austrian tanks, wounded and injured people had to be given medical 
treatment, there were border violations by fighting units operating in the neighboring 
State, and stray grenades set Austrian farms on fire. 





"This was more or less the situation with which soldiers, fire brigades, and the Civil 
Defense Association had to cope. With 5,000 men, 3500 tracked vehicles and 1,200 wheeled 
vehicles, this is one of the largest maneuvers of this type ever held." 


The main purpose of the maneuver is to establish how situations of cricis or disaster 
could be mastered, particularly by the lower military leaders and local administrations. 
On Tuesday, 14 November, cooperation between the army and civilian authorities anc 
organizations, inciuding the fire brigades, functioned very well, the practical exercises 
including fire-fighting and rescue operations. 


"Naturally this type of maneuver was also closely watched by the CSSR, and not altogether 
benevolently, as several officers observed. But it was certainly not intended as a 
provocation when this maneuver was slated exactly 10 years after the USSR invasion." 

The simple explanation, given by Lt Col Peter Koman of tie 9th Armored Infantry Brigade: 
"The 9th Armored Infantry Brigade just happens to be stationed in this region, and we 
certainly must have some maneuvers." 


CHARTER 77 APPEAL TO KREISKY, OTHER STATESMEN PUBLISHED 

AU161210Y Vienna Domestic Service in German 1159 GMT 16 Nov 78 AU 

[Text] Today 52 Charter 77  matories have published an open letter in Vienna to 
Chancellor Kreisky and anot*e ‘our prominent West European politicians. The Czechoslovak 
civil rights fighters appeal to the politicians to bring their influence to bear in order 
to insure that Charter 77 spok.sman Prof Jaroslav Sabata, who is being detained in the 
CSSR, gets a fair trial. 


The appeal is signed by among others, Former Foreign Minister Jiri Hajek, former CPCZ 
Presidium member Frantisek Kreigel and by playwright Vaclav Havel. 


Followers Sentenced in Brno 


AU161215Y Vienna ARBEITER-ZEITUNG in German 16 Nov 78 p 4 AU 


[Text] Brno (APA)--On Tuesday evening (14 November j--a Brno court sentenced three 
Charter 77 followers to prison terms of between 11 and 45 months. The three defendants 
were charged with having disseminated tape recordings of “nonconformist music” as well 
as literary works of CSSR writers on whom a publication ban hid been imposed. 


SI 
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ANDROSCH INTERVIEWED ON EUROPEAN TRADE PROBLEMS 
DW151105Y Munich SUEDDEUTSCHE ZEITUNG in German 15 Nov 78 p 2% DW 


{Editor Axel Bohnenkamp interview with Austrian Finance Minister Dr Hannes Androsch 
in Munich] 


{Excerpt ] SUEDDEUTSCHE ZEITUNG (SZ): You offered in Munich the establishment of a 
highway corridor as a practicable solution of the transit problem. Is that an offer 
to the Federal Republic, or an offer you want to implement onl) within the framework 
of 2 European alliance? 


Androsch: Any solution will be good enough for me. “hat offer, however, mst be 
considerecé a contribution to an improvement that ought to contain respective financial 
contributions. For us a bilateral agreement would be as good as a multilateral 
agreement. If you take into consideration the problems that existed in Yugoslavia 

and between Marseilles and Barcelona, it ought to be possible to find a general 
European solution. 


SZ: Currency problems are part of the European problems. Mr Minister, you indicated 
repeatedly the preparedness of the Austrian Government to join the planned Buropean 
currency system. How far did the negotiations develop? 


Androsch: First an agreement must be achieved within the European Commnity, and 
Austria must learn about the technical conditions. Our consideration is based on 
two ideas; We have managed quite well with our currency policy in the past turbulent 
years; secomi, almost two thirds of the exports of Buropean OECD countries take place 
as intraeBuropean trade. It seems more advisable, therefore, to create orientation 
and calculation bases at least for that part. This does not mean though that you 
Should stop trying to get the dollar problem under control with its extreme and 
uncontrollable liquidity. 


SZ: When will the European Community have created the principles on which your country's 
decisions would be based? 


Androsch: We believe in early December. 
PAHR COMMENTS ON RELATIONS WITH ROMANIA, BULGARIA 
AU161023Y Vienna WIENER ZEITUNG in German 16 Nov 78 p 2 AU 


{Unattributed report on Foreign Minister Pahr's speech at the Nationalrat budget 
debate on the foreign policy section on 15 November 1978] 


{"xcerpt] Foreign Minister Pahr initially stressed his readiness for a joint foreign 
policy [with the other two parties represented in Parliament] and, according to the 
parliamentary press service, he announced the convening of a session of the Foreign 
Policy Council to deal with general problems. Commenting on repeated references by 
other speakers to the federal president's visit to Romania and its results, Pahr 
declared that at present the climate is not too favorable for solving humanitarian 
cases. Romania has not made any promises to Austria, and so far no case has been 
settled--at least not on the strength of the president's visit. The same situation 
exists with regard to Bulgaria, Pahr said. 
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BONN ANNOUNCES AGREEMENT WITH GDR ON TRANSIT TRAFFIC 
LD151232Y Hamburg DPA in German 0807 GMT 15 Wow 78 LD 


{Text ]) Bomne-The FRG Government is to pay the East Berlin government a total DM.39 
billion over the next few years for improvements in transit traffic, agreed upon with 
the GDR, on roads and waterways to and from West Berlin. It was announced here today 
that DM1.2 billion of this will go toward construction of the so-called Nord-Autobahn 
through the GDR between Hamburg and West Berlin, which is to begin in mid-1979. 


Another important item of the traffic package is the new fixing of the transit fee which 
Bonn pays the GDR for use of the connecting routes to West Berlin, at a fixed sum of 
DM525 million anmally for a 10-year period through 19989. For the current 4-year period 
from 1976 through 1979 the rate is DM400 million anally. 


Purthermore, the two governments agreed to repair major damage to transit waterways, 
with Bonn's share of the costs set at DM120 million, and to reopen the Teltow Canal in 
southern Berlin to help transit shipping. For this, the Federal Government is to pay 
DM7O million to the GDR. For GDR pensioners who have resettled in the FRG, better 
facilities for having their Ostmark credit balances paid out have been negotiated. 


Leading government circles in Bom regard the agreements-e-apart from their importance 

for traffic policy--as stabilizing relations between the two German states and enhancing 
West Berlin's ability to survive. These government circles regari the long period of 
validity of the transit fee as a particularly important stabilizing feature. Bonn's 
financial contributions for the agreements were not inconsiderable but were fully justified 
by the improvements. The Federal Government expects the more intensive cooperation reflec- 
ted in the agreements to make the relationship between the two German states more secure 
against crisis. The details of the agreements are as follows: 


Nord-Autobahn: Construction of this road, to be completed in 4 years and to replace 
Transit Trunk Road 5 from Berlin to Hamburg, will start in June 1979. Additiona] border- 
crossing points will be established at the border in Schleswig-Holstein and in Heiligensee 
in north Berlin. The previous border-crossing points on Trunk Road 5 will stay open for 
traffic to the GDR after the openirg of the autobahn, waich is included in the transit 
agreement. For its share of the «.nstruction costs, the Pederal Government will pay an 
initial installment next March of DM120 million and the remainder in four equal installments. 
The GDR undertakes to purchase modern construction machinery in the FRG worth 100 million 
marks. In connection with the construction, the GDR declares its readiness to begin talks 
with the Pederal Government in 1980 on construction of a branch road or branch autobahn from 
the Nord-Autobahn to the Lower Saxony region of Luechow-Dannenberg. This link will provide 
for the special interests--also related to tourism--of this region of Lower Saxony. 


Transit fee: The agreement on the payment of DM525 million anrmually between 1980 and 1989 
makes no provision--as did previous transit fee arrangements--for a sorrection clause, in 
accordance with which the agreed-upon amount of the Bonn payments would havi to be reexamined 
at certain intervals as a result of traffic volume and, if necessary, altered. Because of 
discrepancies in recording traffic, this has repeatedly led to differences between Bonn and 
Fast Berlin, which are regardec as having been eliminated for the future. The increase in 
the annual sum is explained by the Federal Government as being due to at expected further 
increase in transit traffic, to fee increases possibly due for transit traffic by the GDR 
and to a certain change in exchange rates during the course of time. 
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Transit waterways: With the GDR also paying a share of the costs, major damage to the 
Mittellandkanal, Elbe-Havel Canal and the Rotensee Ship Canal are to be repaired. It 
has been ascertained that inland shipping to Berlin during the period of repairs will be 
maintained at its previous volume. according to Bonn, a shipping fee which was to be 
imposed by the GDR has been avoided. 


Teltow Canal: Construction work whose cost is to be borne by Bonn alom, is also to 

begin on 1 June 1979 and will take 5 years. The reopening of the canal will result in 

great advantages for traffic and the economy, it was stated in Honn. Distances for shipping 
would be shorter and the voyage easier. By reducing travel time by 2-5 days, transport costs 
would drop, and the West Berlin economy would improve. 


Noncommercial payments: For this purpose, the GDR is to provide 50 million marks armwually 
from 1979 to 1982--altogether 200 million marks. This is to facilitate the disbursement 
of credit balances in GDR marks which GDR pensioners who have resettled in the FRG still 
hold in their former country. An exchange rate for payment in DM of l-l is planned. 
Applications by those people authorized to make transfers for payments from their savings 
accounts are, according to the present agreement, to be dealt with promptly. 


Other traffic improvements: Purther negotiations are to be held beginning in 1980 on this 
subject, concentrating on Berlin traffic. The Federal Government is willing to undertake 
a DM500 millioneshare of the costs of new projects. It is planned to expand the Wartha- 
Herles’ ausen border-crossing point. This project will probably lead to the so-called 
“major solution,” which envisages an autobahn between Bad Hersfeld (Hesse) and Eisenach 
with a link to the GDR network. 


Independent of the agreements just concluded, Bonn intends to hold talks in the near 
future with the GDR on insuring West Berlin's energy supplies. It was learned that in 
principle the GDR has declared its readiness to hold talks on this subject, following 
the breakdown of earlier plans because of East Berlin's resistance. 


In the view of Bonn government circles, there are at present few prospects of the GDR 
lowering the travel age for GDR citizens. 


Schmidt Opinion 
LD152052Y Hamburg DPA in German 1742 GMT 15 Nov 78 LD 


[Text] Bonn--Pederal Chancellor Helmut Schmidt has described the agreements with the GDR 
as an “important contribution to security and detente in Europe." He told the SPD parlia- 
mentary party yesterday that these agreements would benefit the coexistence of Germans and 
the citizens of Berlin (West). An account of his statement was released by the SPD 
parliamentary party tonight. 


Hans Guenter Hoppe deputy chairman of the FD? parliamentary group, said the traffic agree- 
ments would strengthen West Berlin's position and improve its development potential. This 
improvement justifies the high expense incurred by the Federal Republic. 


BRIEFS 


TANZANIA URANIUM PROSPECTING--Uranerbergbau GMBH will be prospecting for uranium in 
Tanzania. The company has announced that it received from Tanzania an exclusive pros- 
pecting license for seven areas where u~anium is supposed to be, valid for 1 year. A 
formal exploration contract supposedly will be concluded through the end of 1978. 
According to Uranerbergbau OMBH, the establishment of a German-Tanzanian joint venture is 
envisaged, [Frankfurt FRANKFURTER RUNDSCHAU 15 Nov 78 p 9 DW} 
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GISCARD HOLDS INITIAL PARIS TALKS WITH HUNGARY'S KADAR 
LD161000Y Budapest Domestic Service in Hungarian 2300 GMT 15 Now 78 LD 


[Text] The Hungarian-Frenc! summit has begun in Paris. Janos Kadar and his entourage 
arrived in the French capital this afternoon, and he was greeted at Orly Airport by 
President Giscard d'£staing and several other leaders. 


During the first talk, which lasted almost 1 hour, they briefed each other on the situation 
in their two courtries and reviewed the more important international issues. Their opinion 
Was the same in that detente and disarmament are today basic elements of ow thinking. 
Everything must be done to realize the Helsinki agreements so that European peace and se- 
curity may be strengthened. 


Simultaneous with the summit meeting, Frigyes Puja, minister of foreign affairs. and Jozsef 
Biro, minister of foreign trade, held negotiations with their French ounterparts. 


President Giscard d'&staing and his wife gave a banmguet in honor of Janos Kadar and his 
wife in the Eylsee Palace this evening. In his toast, the HSWP Central Committee first 
secretary said that the discussions have begun in a good atmosphere and he hoped that his 
visit will contribute to the development of wide-raning cooperation between the two 
cowitries. Our contacts have been developing fruitfully in recent times although there are 
many opportunities as yet unexploited in commercial, industrial and technical-scientific 
cooperation, Our cultural contacts are quite wide-ranging. The values of French culture 
are well-known in Hungary and it will strengthen, the friendship of our peoples if the 
French, too, were thoroughly to acquaint themselves with the results achieved in Hungarian 
cultural and scientific life. 


Janos Kadar went on to say that Hungary is striving to promote detente and to consolidate 
peace and security and wants political detente to be followed by military detente. 


Giscard @*¥staing also emphasized the importance of detente and disarmament. He spoke with 
satisfaction of the good relations between Hungary and France; views are identical on a 
wide range of matters. Giscard d‘Estaing said in conclusion that he is convinced that his 
talks with Janos Kadar will open new vistas in the cooperation between the two countries. 


LE MONDE Interviews Kadar 
LD160843Y Paris LE MONDE in French 15 Nov 78 pp 1, 5 LD 
(Unattributed “written” interview with Hungarian Socialist Workers Party First Secretary 
Janos Kadar: "Paris and Budapest Have so Far Pailed To Exploit Many Possibilities for 


Cooperation") 


[Text] [Question] In the past France and Hungary have often been in opposing camps, What 
are the possibilities for cooperation between the two countries? 


[Answer] In the 19th century Hungarian patriots looxed to Paris, which was then the capital 
of the great bourgeois revolution. French culture has always had a productive influence on 
Hurngarian literary and artistic life and the Hungarian people have never felt hostile toward 
the French people. The Hungarian people are still showing their friendship for the Prench 
today. 
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However, I have to add that on more than one occasion in their history the Hungarian 
people have felt that the French state, always very influential in Europe, did not 
provide the aid they expected for their struggle toward social progress and national 
growth. The defeat of the progressive forces had the inevitable result of giving the 
reactionary Hungarian ruling classes the opportunity of harnessing Humgary to the 
chariot of German imperialism during the two world wars. 


However, discussing the past does not help us solve current problems. We must look 
ahead. We must discuss points of similarity between our countries and our peoples. 
There is no lack of common interests. The crucial point is to safeguard peace and 
develop mutually advantageous relations between our countries. Today we have the 
Opportunity to build and establish long-term friendship and cooperation between the 
Hungarian and Prench peoples. 


In recent years there has been a revival of French interest in our country and we have 
tried to respond. Our relations are normal and are being strengthened. However we have 

so far failed to exploit many possibilities for cooperation. In the spirit of the Helsinki 
final act and in accordance with our mutual interests we are trying to extend our 
political, economic, technical, scientific and cultural relations and to increase 

exchanges of information so that our peoples can reach a better understanding of each other. 


I think that my visit and the talks we will have with President Giscard d'Estaing and 
other French leaders will stimulate the diversified development of our relations, which 
are already making encouraging progress. Moreover it will make a positive contribution 
to the cause of peace and security. 


[Question] Hungary has made constant steady economic progress over the past few years. 
To what extent is that success due to the new economic syste”? Do you think that 
experiment will necessarily remain a peculiarity of HMimgarian socialism or could it 
become an example or even a model for development in countries of comparable size within 
the socialist system’ 


[Answer] The Hungarian economy has undergone uninterrupted and dynamic development over 
the past 20 years. In that context it must be remembered that the major means of 
production in Hungary are national and cooperative property and that the socialist 
economy is planned. The row system of running the economy introduced 11 years ago was 
designed to serve that planning. This management system operates according to the coun- 
try's needs; we owe the results attained to our people's hard work and to the fact that 
we have the support of broad cooperation with CEMA member countries. 


Our management system is principally a more flexible contribution to socialist planning. 
It has produced greater harmony between central management and the enterprises which have 
autonomy and a maferial interest. It has stimulated the spirit of initiative and 
enterprise and has reieased fresh creative energy. We are constantly updating the 
management system and adjusting it to new conditions and criteria to insure that it con- 
tinues to produce positive effects. 


Each socialist country determines its system of economic management according to its 
situation and objectives. Of course, our system is also adapted to the conditions of our 
economy. It is well-known that Hungary is relatively poor in raw materials and primary 
energy sources although it has favorable possibilities for developing certain branches 
of industry, agriculture and food industries and overseas trade plays a major role. We 
try to find suitable solutions on the basis of our country's individual conditions and 
hence we have naturally never regarded our management system, designed to suit our own 
conditions, as a model for other countrics. 














[Question] ne of the aims of the mew economic system is to ac 
prices which, when the time comes, would facilitate the transit 
bility. Are you not afraid that the inevitable price rises i 
at domestic level will cause fresh social injustice’? 


ion to currency converti- 
ch this policy will produce 


[Answer] Even in a socialist system the price system is an important regulating force 
in economic life, Therefore, for mary year we have been continually shaping this 
System to insure that we implement our options at national and enterprise level. ur 
efforts are aimed at insuring that production and consumer prices reflect the real cost 
more faithfully and inspire rational economic decisions. 


As socialists, we have the interests of the working man at heart in developing our 

prices and incomes system We want wages to correspond to the work supplied and good 

work to receive better remuneration than hitherto. ur attempts to close the wages gar 
by social measures are also inspired by a sense of justice. Certain goods and services-- 
essential foodstuffs, public transport, childrens clothing, education and culture--are 
and will be for a long time subsidized by the state since we intend to enable the 
broadest sections of society to enjoy these, whatever their income. 


in addition to raising economic efficiency, the prices and incomes system is designed t< 
consolidate living standards and create the right conditions for further progress in 
production and consumption, 


[Question] How soon could Hungary take a decision on currency convertibility? Can your 
sountry go it clone within CEMA in that field? Surely convertibility is likely to make 

the Hungarian economy even more dependent on the crisis in capitalist countries than it 
is now? 


[Answer] Currency convertibility is not the principal question in Hungary’s international 
economic relations at the moment. ur economic relations with capitalist countries have 
developed considerably in recent years without our taking that measure. Nonconverti- 
bility is not such a major obstacle to our desire to extend and increase this cooperation 
as certain strict import quotas, which we frequently condemn, certain excessively hig! 
customs duties and other restrictive measures to which our products are subjected by 

our canitalist and common market partners. 


We will only consider making our currency convertible under the right internal and exter- 
nal conditions. Moreover we will act as a CEMA member country in this field as in others. 
The whole socialist economic community is concerned by these problems in the present phase 
of expanding international cooperation, CEMA countries have already introduced important 
measures designed to develop and simplify currency flow and exchange between then. 


A word about the impact of the capitalist crisis: Due to the scope of its overseas 
trade, Hungary has been affected by the changes which have taken place at international 
level, but to talk of dependence on the capitalist crisis is going too far. ur planned 
socialist economy and priority cooperation with socialist countries enable us--even if 
we have had to make a major efforte-to counterbalance the effect of the crisis and tc 
insure a moderate but constant economic development and a modest but regular improvement 
in the people's living standards. 








[Question] Do you think it desirable to increase integration within CEMA’? If so, to 
what extent and in what way’ 


{arswer]) My answer to that is a clear yes. in fact, vigorous moves to strengthen socialist 
eccnomic integration enable member countries, including Hungary, to make the most efficient 
possible use of their resources and to extend their national potential due to international 
cooperation. That fact is becoming increasingly important in the current world economic 
situation. Within CEMA modem forms of industrial, scientific and technical cooperation 
are coming to the fore and outstripping traditional trade. 
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ence stems the ¢ ibility of minimizing and overcoming any differences of opinion on 
the basi fr recis sl respect, solidarit and support and operation among comrades. 
As for the criticisms exzy ssed ¢t certain West Burorean parties wit respect to tt 
methods used to bulid s is.isn, can onl : kon t aif f our own untry and exe 
pleir, the methods used ir Tis lo # be it Irom wu t try ¢t idealize cur work and 
our country’ situation. We are aware of the fact that socialism i a developing phe-co- 
mnenon, sid by side with the most Dy : racteristi f a new soclety there are 
nonsocialist phenomena whic ssionall)> cend to grow stronger. Furthermore, the 
bullding of socialis } ts lomgeterm task. There is fr ready-mede path and this is wi 
it as been marked by unintentional idups, amees of direction and even difficultie: 
resulting fror ubjective errors. in ow ase, it “wuld be useless tc go into detail 
he HSWP has normal relations free of ar Sisputes wit all fraternal West Europear 
parties without exception. be are in solidarity with their trugzie. snenever we meet 
to exchan,e views ve explain our opinions to one antoher and, obviously, our views dc 
not always coincide. however, we a&Sk our f jes °t try ret ¢t now the cialist 
countries’ position better, take into sa ant the fact that we al: had our own histori- 

il] path to follow, formulate their critical observations in a realistic spirit and not 
be inspired ft ur present reality in order to determine the path which they intend ‘¢ 
foilow in accorGgance with their historical development and nditions prevaiiing in 
their countries. 
We believe in the wil f the fraternal West Buropean parties. This is why we pay 
great attention to their remarks. 

feel sure that differences of opinion among munist parties will narrow and that they 
can be overcome through more frequent meetings and regular bilateral and multilateral 
exchanger f view! wever, believe that if another conference of European communist 
parties were to take place, its agenda would first f all include questions likely t 
promote necessary and possible int actions through which communist parties could in- 
sure the progre: of the muse of detente and social progress on our continent. 
PCF'S GREMETZ RFE EIVE LO, LEBANESE DELEGATION: 
LDISIOISY Paris L'HUMANITE in French 11] v 7p 6 LU 
[Unattributed report "Arab Delega~ion at PC Headquarters”) 
(Text) A PI jelegation led by ‘Abd aleJawad Salih, member of the PLO Executive Com- 
mittee, was received at PCF headquarters yesterday by Maxime Gremetz, member of the 
Polit bur« acques Denis, member the Central Committee: and Alain resh, member of 
the foreign policy section. 
The friendly talk was an opportunity 't nvey wide- ting information on the situatior 
in the Near East, articularly in the pied territories, and to nfirm |} ipport 
for the Palestinian people's Just wuse, At the same time a delegation of the Lebanese 
National Movement nsisting of Albert Mansour, deputy; Georges Batal, menber of the 
Lebanese mmunist Party Politbur and ma Pakhuri, member of the Beirut leadership, 
is currentiy in France, nm FPriday it w received at the PCP Central Committee head- 
quarters. t gave information on the situation in Lebanon as well as in the Near East 
and thanked the PCF for it pctive apport ince ti tart f the present traci¢ec event: 
in Lebanon, 
Maxime Gremetz nfirmed, for his part, the FPrenct ommunists ' mplete solidarity wit! 
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ANDREOTTI, FORLANI DEPART ON 4-NATION TOUR 
AU151657Y Rome ANSA in English 1535 GMT 15 Nov 76 AU 


[Text] Rome, November 15 (ANSA)--Italian Prime Minister Giulio Andreotti left here 
today with Foreign Minister Arnaldo Forlani for a swing through four Arab capitals. 
His first stop is Tripoli, followed by Cairo, Amman, and Baghdad. He made no departure 
statement. 


The delegation includes the premier's diplomatic adviser Umberto La Rocca, and the Italian 
Foreign Ministry's directors-general for economic affairs, Ambassador Mario Mondello, for 
immigration, Minister Giovanni Migliuolo, and chef-de-cabinet, Minister Boris Biancheri. 


ANDREOTTI, QADHDHAFI HOLD TALKS; MINISTERS MEET 


For further reportage on Prime Minister Andreotti's l-day visit to Libya, see the North 
Africa section of the 16 November Middle East & North Africa DAILY REPORT. 


COMMUNIQUE ISSUED ON POLISARIO VISIT WITH PCI 
AU160921Y Rome ANSA in English 0815 GMT 16 Nov 78 AU 


[Text] Rome November 16 (ANSA)--A delegation of the Western Sahara Liberation Mevement, 
the "POLISARIO Front", met Wednesday [15 November] here with a delegation of the Italian 
Communist Party (PCI) headed by M.P. Giancarlo Pajetta. 


A communique issued by the PCI after the meeting said that the "POLISARIO" delegation 
reported on recent developments in Mauritania and illustrated a unilateral peace initiative 
undertaken with the cessation of military actions against Mauritanian territory. 


Pajetta voiced appreciation for the initiative and illustrated the PCI's policy for 
contributing to a peaceful and just solution in the Middle East and to guarantee a 
situation of safety and cooperation in the Mediterranean and reconfirmed the support 
of Italian Communists for the "POLISARIO" Front and their commitment to develop actions 
of concrete solidarity. 


BRIEFS 


ITALIAN-SOVIET CONFERENCE--An Italian-Soviet conference on maritime and harbor relations 
has opened in Genoa. Inaugurating the proceedings, the minister of the merchant marine, 
Vittorino Colombo, recalled the relations existing between Italy and the Soviet Union 

in maritime matters and expressed the hope that there would be further development of their 
mutual interests. [Text] [Rome Domestic Service in Italian 2130 GMT 13 Nov 78 LD] 
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GOVERNMENT OFFICIAL COMMENTS ON VISIT TO POLAND 
LD122244Y Lisbon Domestic Service in Portuguese 1700 GMT 12 Nov 78 LD 


[Excerpt] Dr Paulo Ennes, sec:'etary of state for foreign affairs and migration, 
returned home this afternoon fom a visit to Warsaw, during which he hed telks with 
his Polish counterpart. 


[Begin Ennes recording] These talks were planned long ago. They are routine talks 
that enable Portugal and the Eastern countries to hold bilateral contacts in order to 
keep one another up to date with regard to certain international issues. The trip was 
planned by the previous government and only materialized now. Therefore, it wes not a 
special visit. 


As you know, the Western countries within NATO always have the opportunity to exchange 
ideas on matters of a political nature. As regards the Eastern countries, it is convenient 
to hold such contacts on a bilateral level. 


We discussed many subjects, such as European security and disarmament, which interest 
Poland very much, for unlike Portugal, Poland has always found herself at the center of 
European conflicts. We alro had an opportunity to provide the Poles with some data on 
our cooperative relations with the Portuguese-speaking African countries, which have 
been making headvay of late. In short, we reviewed political issues in general. I also 
hed the opportunity of calling on Poland's deputy minister of external trade, with whom 
I discussed specific matters such as trade exchanges and industrial cooperation. [end 
recording] 


PSD LEADER REPEATS CALL FOR ELECTIONS, 'MAJORITY BLOC! 
LD151357Y Lisbon DIARIO DE NOTICIAS in Portuguese 15 Nov 78 pp 3-4 LD 


[Unattributed report: "Portuguese People Would Not Vote for Socislist-Communist Me jority 
Today") 


[Excerpt] "The current distribution of forces in the Assembly of the republic does not 
reflect the real situation in Portugel. This is proved by the Mirandela election. We 
hope thet the Evore election will be further proof that if the Portuguese people were voting 
today, they would not vote for a socialist-communist majority," Francisco Sa Carneiro 
stated yesterday at the closing session of a district meeting of Social Democratic youth 
cedres in Oporto. 


Support for an early election and the need to form a majority democratic bloc were the 
common denominetor of the speeches delivered by the Sociel Democratic Party [PSD] chairman 
this weekend in Famaliceo, Braga and Oporto. 


"We are at a moment of truth, decision and choice," Sa Carneiro stressed co the Oporto 
Social Democratic youth cadres, “and we fully accept this when we demand an early general 
election--not as an immediste means of attaining power but as a means of political cleri- 
ficetion." 


The “fundamental” Portuguese problem, the social democratic leader added, “is essentially 
a cultural problem. It is the problem of rethinking a country which has found itself, as 
@ result of the revolution and unnecessary decolonization, hurled into the same territorial 
situation as in the 14th century. We are not living in the 14th century and cannot repeat 
the solutions which were valid st that time. So what should Portugel's point of contact 


with itself be? 
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It should not be a purely political party point of contact. We do not seek, as 8 party, 
to embody a national project. We do seek, as a party, to mske our contribution to 
insuring that that national project is found and that conditions ere created for resolving 
the social and economic problems." 


According to Sa Carneiro, an “efficient and competent government able to confront through 
the population the sectors which have sought to dominate national life in a partisan 
manner can only exist if that government, in addition to other qualifications, prepares 
for an early general election. Despite this, we are falling into a form of government 
[words apparently dropped in newspar «]. This is apparently not the current formula; 

it is a government which will seek -i interparty agreement. But if en interparty scree- 
ment was possible when we were str . zling for it in 1976 end if it was still possible in 
1977, with a program and governmen. of national salvation, it no longer seems possible 

to us today." 


"Moreover, the Socialist Party [PS] has rejected all our proposals outright, whether of « 
stable democratic majority, made in 1976, or later of a democratic platform of nationel 
Salvation and, if it rejects it today, it shoulders an onerous responsibility--the re- 
sponsibility of preferring a partisan policy to a policy of uniting all democrats." 


"We will continue to struggle for an early election, but we very clearly state that, 
despite being aware of our strength, we totally reject, even if we emerge from that 
election as the foremost party, the idea of replacing the PS in its Negemonic plan for 
Portuguese society." 


"The Social Democrats will never repeat the attempt at hegemony made by the PS. They want, 
on the contrary, the formation of a broad national and reforming democretic front, coin- 
ciding with the proposals recently made," 


After addressing himself to all democrats, both PSD supporters and others, Se Carneiro 
specified: "Our plan will be all the more feasible if in this deep national crisis 
people, whether Social Democrats or otherwise, unite to reform Portuguese society. 

What must be said clearly is that the conservatives today are, above 211, the socia- 

lists and the communists and that the socialist and communist left is the false left, 
because it prefers preserving vagueness, ambiguity, bureacracy and partisanship to raedicel 
reform and the existence of a truly national and regenerating project." 


Referring to the Mota Pinto government, the Social Democratic chairman disclosed that 

he views it with "the same attitude" with which he viewed the Nobre da Costa government. 
It is not “our government, but Portugal needs a government." And if "that government is 
efficient, serious and competent and does not shrink from the difficulties and the con- 
frontation which it must have with the partisan sectors established in nationel life, the 
public administration, the news media and economic life, that government will have our 
support. Otherwise, it will have our opposition. 


"And we even ask: What other party, apert ‘rom ours, which has seen one of its dissidents 
become prime minister, would have a stance of impartiality end patriotism like ours?" 
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DENMARK 
REGION FINANCE MINISTERS PLAN CURRENCY TALKS 
LD150949Y Copenhagen BERLINGSKE TIDENDE in Danish 10 Nov 78 pp 1, 18 ID 
[Johannes Bundegard report: "Scandinavian Attempt at Currency Stabilization"] 


Summary] Currency cooperation is now to be discussed by Scandinavian finarce ministers 
at a meeting to coincide with the European currency talks 4-5 December following prelin- 
inary talks in Marienborg 9 November, The meeting was attended by Scandinavian prime 
ministers Kalevi Sorsa, Olafur Johannesson, Odvar Nordli and Anker Jorgensen, 


"The point of departure of the prime ministers! talks was partly a proposal on Scandinavian 
currency cooperation, which was discussed at the meeting of the Nordic Council in Stock- 
holm in February, and partly the current European talks on extensive currency cooperation 
based on the currency snake," 


Although the major part of the agenda was devoted to the forthcoming Nordic Council meet- 
ing, other topics were also discussed by the prime ministers, 


"It was decided to aim at drawing up an outline of prospects for expected economic develop- 
ments over the next 10 years." 


That will form the basis for attempting to overcome the current economic despondency. 


"Finally, it was agreed that the governments should examine whether it is possible to 
reduce forms of support for employment, which is dislocating trade competition among 
the countries," 


PINLAND 
SILENCE IN HELSINKI OVER SOVIET CREDITS FOR ARMS 
LD151235Y Oslo AFTENPOSTEN in Norwegian 13 Nov 78 p 8 LD 


{Text] Helsinki, 13 November--An agreement with the Soviet Union giving Finland 50 mil- 
lion rubles in credits has passed through several crucial stages in the parliament without 
the great majority of members knowing what the credits will be used for. This oversecre- 
tiveness, according to AFTENPOSTEN's information, conceals the Soviet wish for discretion 
concerning arms deliveries--which in itself is nothing sensational. 


The explanation for entering into the agreement says only that the credits will be used to 
purchase "special material," which the Soviet Union will supply during 1979-1980. It will 
consist of SAM-3 air defense missiles for defending Helsinki and new MIG-21 aircraft already 
ordered by Finland. These orders are in no way secret. The Soviet desire for Finnish dis- 
cretion therefore seems remarkable. The credits will also be used to pay for certain 
"civilian" deliveries which, according to informed sources, do not imply any sensations or 
surprises. In accordance with Soviet wishes, only members of the Parliamentary Foreign 
Committee have received confidential information on what the ruble credits will infact be 
used for. 


WEEKLONG SOVIET TRADE TALKS BEGIN: PATOLICHEV EXPECTED 
LD151120Y Helsinki Domestic Service in Finnish 0500 GMT 15 Nov 78 LD 


[Text] Finnish-Soviet talks on next year's trade will be open in Helsinki today. The 
talks are due to end on Tuesday next week when a trade protocol will be signed. The 
Finnish trade delegation is headed by Foreign Minister Paavo Vayrynen and the Soviet 
delegation by Foreign Trade Minister N.S, Patolichev, who is due to arrive in Finland 


next Monday. 











VII. 16 Nov 78 P 2 NORDIC AFFAIRS 


Together with the trade talks, the third general meeting of the working group pre- 
paring the Finnish-Soviet trade and payment agreement for 1981-85 will be held. 

The working group will present its report to the Finnish-Soviet Economic Commission, 
which meets in Helsinki next week. 


This year's trade between Finland and the Soviet Union amounts to about 13 billion 
markkas. 


NORWAY 
DEFENSE COMMITTEE CHAIRMAN ASSESSES LATEST PROGRAM 
LD151211Y Oslo AFTENPOSTEN in Norwegian 10 Nov 78 p 3 LD 
{Interview with Parliamentary Defense Committee Chairman Per Hysing-Dehl] 


[Text] The Storting Defense Committee has unanimously accepted the government's 1979 
budget proposals for defense in their entirety, and none of the parties wants to take 
up any proposals on increased allocations. Committee Chairman Per Hysirg-Dehl ex- 
plained this as follows: "The increase of 2.6 percent proposed by the government, a 
figure which is 0.4 percent below the NATO target, can only be accepted on the grounds 
of the country's economic situation and on the condition that it will be compensated 
for later." 


"In my opinion a 2.6-percent increase is too little. But, provided that the increased 
costs in 1979 will really be covered and that it will be possible in the next 5-year 
defense plan to meet the NATO target of an overall increase of 3 percent, which the 
political leadership in the Defense Department has stated it will attempt to meet, then 
we will approve a lower growth ceiling next year," Hysing-Dehl said. 


Late yesterday the committee submitted its 1979 budget report. The committee, con- 
sisting of members of the Labor, Conservative, Christian People's and Center parties, 
emphasized that the country's defense must be maintained by providing adequate economic 
means. "I believe this is of great significance and is a clear sigal to the Defense 
Department as it draws up the new 1979-1983 defense plan. I personally set grest store 
by the fact that there is political unity on this view in the committee," Per Hysing- 
Dahl said. "The broad political unity we have hed ever since the war is of great sig- 
nificance for defense credibility," he said. 


[Question] Lest year the committee stressed the great shortfall in compensating for 
increased costs. What does it say this year’ 


{Answer] We believe this was so strongly underlined last year that we are content with 
a brief recommendation this time. We will return to the subject during the discussions 
of the new long-term plan and the Defense Committee report, which is to be submitted 

to the Storting before spring. From the Defense Department's own statements, we on the 
committee assume that the department's estimates for increased costs in 1978 are such 
that the planned annual increases will be implemented. As far as 1979 is concerned, I 
believe a real growth of 2.6 percent is low but must be approved on the grounds of the 
country's economic situation. 


[Question] Have Conservatives considered submitting proposals on increasing the defense 
budget over and above what the government has set? 


[Answer] In the financial report the Conservatives emphasized that proposels have been 
submitted on reducing state allocations in every department's budget, as well as the de- 
fense budget. We have had to accept the fact that the increase for next year will only 
be big enough to insure that the NATO target is met in the course of the 1978-1979 5-year 


period. 
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[Question] Are the Coast Guard's allocations adequate? 


[Answer] We have emphasized in the report that the recent economic constraints have only 
Slightly affected primary defense activity but have affected the rate of building up the 
Coast Guard, With the tasks the Coast Guard has, this is a development little to be 
desired, But, after all, that is better than if the constraints were to affect primary 
Gefense tasks. Therefore, the committee has stressed that it hopes for intensification 
of the Coast Guard program after 1981. 


In addition, the committee emphasized the importance of stockpiling heavy materiel in Norway 
for use in a situation where we require aid from our allies. It also emphasized the in- 
portance of conducting regular joint exercises in this country by allied forcews. At the same 
time, it ‘Sook note of the recent positive features in conscript, increasing willingness to 
turn up for duty and the reduced rate of desertion. 


{Question] What is the position with Norway's contribution in Lebanon? 


[Answer] The committee believes that the deployment is wholly in order as long as it does 
not lead to an impairment of primary defense tasks in Norway. 


POREIGN MINISTER COMMENTS ON SECURITY COUNCIL ROLE 
LD151427¥ Oslo AFTENPOSTEN in Norwegian 13 Nov 78 p 8 LD 


[Excerpts] The foreign minister was in Maputo, Mozambique, Friday when Norway was admitted 
to the UN's highest body. He commented on the event during a stopover in Paris on Sunday 

en route home after his tour of Africa. “Hitherto we have concentrated on two main areas,” 
he said. “One is formulating our policy in respect to ‘tasks nearby,* in the northern 
regions for example. “ne otheris carrying out Norway's policy in such important international 
problem areas as disarmament, human rights and the question of a new economic world order. 
The latter has been in the form of statements to the Storting. However, we have been more 
reluctant to engage in actual conflicts. Wow that we are joining the Security Council this 
will be a third aspect of Norwegian foreign policy." 


Frydenlund said the Foreign Department is therefore both glad and nervous about the future. 
"On one hand, membership means 4n increased workload, and we will be faced with a great 
number of difficult issues, which could be a strain in some ways. On the other hand, 
membership will give us, as a small country, opportunities we would not otherwise have to 
make our viewpoints felt and to participate in solutions," 


However, the foreign minister maintained that Norwegian membership in the Security Council 
does not reflect any new aspiration in Norwegian foreign policy, but is essentially a result 
of the policy of rotation which the Scandinavian countries have sought to introduce along 
with other Western countries. 


FRYDENLUND REPORTS TO STORTINGON USSR RELATIONS 
LD152314Y Helsinki Domestic Service in Finnish 1530 GMT 15 Nov 78 LD 


{Excerpts] Oslo--Norwegian-Soviet relations lately have not fully satisfied the expectations 
of the Norwegian Government because a number of separate incidents have strained these re- 
lations, Foreign Minister Knut Frydenlund said in his foreign political report. Relations 
between the two countries were hampered above all by violations of territorial waters by 
Soviet fishing vessels in Finnmark last summer and the crash of a Soviet military plane on 
Norwegian territory in Spitsbergen this autumn. The plane crash brought about a dispute 
between Norway and the Soviet Union over the right to examine the wreckage and led to a 
political decision on Norway's part to the benefit of Norway, without an exhaustive inter- 
pretation by bodies of international law. 
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The foreign minister said the goverment finds it extremely unsatisfactory that incidents 
of this kind characterize relations between the countries. The govermment regards the 
incidents of summer and autumn above all as a consequence of a stepping up of activities 
in the northern regions, the foreign minister said, and added that the situation is not 
being played down, however, On this basis, according to the foreign minister, one must 
be prepared for new incidents of the same kind. In case of possible new incidents it 

is important to develop procedures so that conflicts can be avoided, he said, 


The foreign minister stressed that relations with the USSR must be assessed in light of 
the rapid development of current international politics, Wow, as before, it is in our 
own interests to aim for good and sensible relations with the USSR and to build 
cooperation in sectors where it is natural and in accordance with the interests of both 
sides, he said in conclusion, 


The most important sector of cooperation, in the interests of both sides, at present is 
the Barents Sea. However, the negotiations concerning the division of this sea are 
still incomplete, and the most recent talks took place 2 years ago. 


SWEDEN 
PIRMS GIVEN ‘ANOTHER CHANCE’ TO DEVELOP NAVAL MISSIILZ 
1D151155Y Stockholm DAGENS NYHETER in Swedish 11 Nov 78 p 15 ID 


(Text] ‘The defense industry is getting another chance to develop a missile for the 
navy and air force, Defense Minister Laws de Geer decided Priday to postpone until 
the spring the decision to order 100 missiles for the navy, Before then he wants to 
see cooperation take shape among Saab, Volvo and Bofors, The navy has already stated 
its belief that Saab failed to develop a Swedish missile. Waval chief Per Rudberg 
therefore strongly recommended ordering the U.S, Harpoon missile, 


A@miral Rudberg is disappointed at the delay in the order which the defense minister's 
decision implies, "A prompt missile armament on our torpedo boats is of the greatest 
significance for the credibility of our defense," he said, 


The defense minister pointed out that the air force will need a missile with a 
similar performance to the one the navy now wants to purchase, It is a question of 
100 missiles for the navy and about 400 missiles for the air force, It is important 
to investigate the preconditions for a joint purchase of missiles both for the navy 
and the air force, the defense minister said, 


He wants the Swedish defense industry to use the deferment cf the decision to develop 
an alternative to a foreign missile, "It is a challenge to Swedish enterprise, and 
one which I hope it will take up," Lars de Geer said, The cooperation existing among 
them hitherto seems to have been largely on paper, Now they must really Join together 
in efficient cooperation, The defense minister believes that consideration of Swedish 
employment argues in favor of giving industry a chance, despite its earliest failure 
to develop a missile, The Saab missile studied by the navy still remains on paper. 


The U.S, offer on the Harpoon missile expires in a few days, The goverment has 
requested a delay, but there is a risk that the price could be different if it seems 
after all most advantageous to choose the U.S, alternative next spring. 
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TIMES SUPPORTS CALLAGHAN STAND ON COMMON MARKET 
LDI51111Y London THE TIMES in English 15 Nov 78 p 15 LD 


{Editorial: "Mr Callaghan and the EEC") 





[Excerpt] One of the things that some of Britain's friends in the Community expected 

from her, in fact, was that she would cut through some of the philosophical verbiage 

with which the community was encumbered, and oblige people to concentrate on practical 
problems. The sad thing is that, since renegotiation was completed and Britain's menber- 
ship confirmed through the referendum, the British Goverrmment has not given the impression of 
Gevoting much serious or constructive thought even to the most mundane Community problems, 
except those where a specific British interest had to be defended against a general 

Community policy. Our most successful, even perhaps our most imaginative, operator in 

the Community institutions has been Mr John Silkin, who is also of ¢ourse one of the most 
anti-European members of the Cabinet. 


The result has been to give our partners the impression that Britain's attitude to the 
Community is almost entirely negative and governed by a very narrow definition of self- 
interest. That does in part, of course, reflect a germinely @isenchanted public opinion, 
but it also encourages public opinion to go that way. At the same time it makes our 
partners less ready to take us seriously when we do have serious things to say about the 
way the Community is going, or planning to go, as Mr Callaghen did on Monday night. Other 
European goverrments will be inclined to see both his evident reluctance to get involved 
in the European monetary system, at least as at present proposed, and his complaints 
about the way the Community budget operates, as simply yt another example of British 
awkwar¢ness ané ill will. 


Yet that would be quite wrong. The concern which he voiced on these two points is 

in mo sense frivolous. It is shared by many people in this country who cannot fairly be 
suspected of hostility or even lukewarmness towards the Community. This newspaper would 
count itself among then. 


Our view on the European monetary system is that we do not think such a system can work 
without a central authority to regulate money supply throughout the community--something 
like a Federal Reserve Board. Otherwise differing rates of inflation in different member 
countries will rapidly pull the system apart. Britain would probably be one of the first 
countries to drop out of the system if it went in, because the British Government is one 
of the farthest from having the money supply, and consequently inflation, fully under 
control. But the problem is not primarily one of Britain's national interests. It is 
one of the workability of the system as such. 


The problem of the Community budget is a separate one, although undoubtedly the problems 
of EMS would be aggravated by it. But it is very difficult to see how any British 
Goverrment, whatever its theoretical enthusiasm for the Community, could allow things 

to go on as projected in the recent report of the Commission's Economic Policy Committee, 
under which Britain by 1980 would become the biggest contributor to the budget while 
being one of the smallest beneficiaries and having one of the lowest gross national 
products per capita. 
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This state of affairs comes about because of the gross overccncentration of the 
Community's resources on subsidizing agriculture, and that by the most uneconomic 
means. Prices are pegged at a level intended to ensure a decent standard of living to 
the smallest and most inefficient farmer, with the result that vast subsidies are given 
to large, efficient farmers who do not need them, and vast surpluses of unwanted food 
are proéuced at ridiculously high cost. With the proposed entry of three new members 
with large populations of small farmers the system will become unworkable. Its reform 
is now a matter of urgency. Ways must be found of restricting the subsidies to those 
who really need them, and of transferring the funds thus saved to industrial and 
regional policies which benefit the less well-off member states. As Mr Callaghan said, 
such a reform would not benefit Britain alone but the Community as a whole, and would 
bring it more in line with the objectives of its founders. 


SCIENTIFIC COOPERATION AGREEMENT SIGWED WITH PRC 

LD151254Y London PRESS ASSOCIATION in English 1238 GMT 15 Nov 78 LD 

[By Tom McMullan, PA diplomatic correspondent] 

(Text) Britain today signed its first major agreement with the present Chinese 
administration. Foreign Secretary Dr David Owen and the Chinese vice premier 

Mr Wang Chen at Lancaster House signed an agreement on scientific and technological 
co-operation. 

The agreement provides for the promotion of visits both ways by British and Chinese 


scientists, e@ucationalists and industrialists, the exchange of students and the 
organisation of scientific conferences. 





This agreement comes towards the end of the 10-day visit by Mr Wang, the most important 
Chinese visitor to Britain so far. 





Mr Wang said at the ceremony that China was very happy with the agreement. The links 
between Britain and China would be strengthened. China was a developing country and had 
many things to learn from an advanced country like Britain. 


Dr Owen described the agreement and talks as extremely important. He pointed out that 
science and technology were one of the four key areas designated for modernisation 
under the Chinese development plan. 


Neither minister mentioned the possibility of the sale by Britain of Harrier jump jet 
aircraft to China. The Chinese are understood to have raised the subject in their 
talks with British ministers, but it is thought that they have not specified how 
many Harriers they would like. 


Mr Wang will call on Mr Callaghan at Downing Street tomorrow. 
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SECURITY COUNCIL CONVENES ON CYPRUS ISSUE 
TAL5SO643Y Ankara Domestic Service in Turkish 0430 GMT 15 Now 76 TA 


[Text] The UN Security Council will convene tonight in order to discuss the Cyprus issue. 
The resolution on the Cyprus issue adopted at the UN General Assembly last week recommended 
the meeting of the UN Security Council to provide for practical measures that will insure 

the implementation of previous UN resolutions on Cyprus, Following the UN General Assembly 
resolution, the Greek Cypriot administration applied for a Security Covncil meeting during 
this week, TRT correspondent Adnan Advan reports the following on this issue from Washington: 
{begin recording] 


[Advan] It has been announced that during the UN Security Council meetings, the Greek 
Cypriot side will exert efforts for the adoption of a resolution envisaging the withdrawal 
of Turkish troops from Cyprus over a period of 6 months, Turkish federated state of 
Cyprus resident Rauf Denktas, Turkey's permanent delegate at the United States, Amb Orhan 
Eralp, Greek Cypriot Foreign Minister Nikos Rholandhis and the Greek UN Representative are 
expected to address the council tonight. 


It is reported that in the first stage of the talks, the UN Security Council members will 
try to find a common ground between the two sides instead of airing their views on the 
issue, 


In addition to the five permanent members of the UN Security Council which have a veto 
right, the 10 other countries which are members of the council at this session are: India, 
Canada, the FRG, Venezuela, Mauritius, Bolivia, Czechoslovakia, Gabon, Kuwait and Nigeria. 
The Gabon representative is chairman of the council. [end recording] 


Rolandhis Submits Statement 
NC150925Y Nicosia Domestic Service in Greek 2200 GMT 15 Nov 78 WC 


[Text] Mr Rolandhis submitted to the Security Council tonight the following statement in 
connection with U.S. press reports that the U.S. Government has submitted proposals on the 
Cyprus issue and, particularly, on the resumption of the intercommunal talks: 


As has been repeatedly stated in the past, the Cyprus Government's position has always 
been to welcome any initiatives, whatever their source, provided that these initiatives 
are within the framework of the United Nations and aim at a solution of the Cyprus problem 
through the implementation of the UN resolutions on Cyprus. The UN secretary general is 
always kept fully informed of any ideas or initiatives expressed, 


Turkish Cypriots Boycott Session 
TA160615Y Ankara Domestic Service in Turkish 0430 GMT 16 Nov 78 TA 


[Text] The UN Security Council began to discuss the Cyprus question last night following 
an appeal by the Greek Cypriot administration, Turkey and the Turkish federated state of 
Cyprus did not attend last night's session when the Greek Cypriots asked the council to 
hear an Armenian member of the Greek Cypriot House of Representatives, 


Our correspondent in New York reported the following a short while ago: [begin recording] 


Turkey and the Turkish federated state of Cyprus are not attending the UN Security Council 
debates on Cyprus for the time being. 
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The Greek Cypriot side asked the council to grant the right to speak to an Armenian member 
of the Greek Cypriot House of Representatives, Ashdjian, whereupon the permanent Turkish 
representative at the United Nations, Ambassador Orhan Eralp, told the chairman of the 
Security Council that Turkey and the Turkish federated state were withdrawing their requests 
to speak until the question of whether Ashdjian would speak or not was resolved, Ambassador 
Eralp also said that Turkey and the Turkish federated state would not attend the council 
debates if Ashdjian was granted the right to speak. Recalling that the Cyprus constitu- 
tion and the UW resolutions talked about only two communities in Cyprus, Ambassador 

Eralp pointed out that now efforts were being made to create a third party to the question, 


During the first session of the UN Security Council last night, it was decided that the 
speakers at the debates would be the representatives of Turkey, the Turkish federated 
state, Greece and the Greek Cypriot side. The council debates begen with a delay of about 
2 hours due to the Greek Cypriot request that an Armenian member of the Greek Cypriot 
House of Representatives also be granted the right to speak. A decision on this request 
is expected to be reached today. 


At the first session of the UN Security Council which began at midnight last night, Greek 
Cypriot Foreig Minister Rolandhis and the Greek representative at the United Nations made 
short speeches criticizing Turkey. The second session of the UN Security Council will 
begin at 2300 this evening Turkish time. [end recording] 


Denktas Comments 
TA161130Y Bayrak Radio [Clandestine] in Turkish to Cyprus 1030 GMT 16 Now 78 TA 


{Text} President Rauf Denktas, who is in New York for the UN sessions on the Cyprus issue, 
has made a statement to the foreig press on the reasons why the Turkish side did not attend 
the UN Security Council session last night. In his statement, Denktas pointed out that 

the Greek Cypriot side was trying to change the character of the Cyprus problem and to 
portray the Turkish Cypriot community as a 3,000-member community such as the Armenian and 
Maronite communities in Cyprus, Denktas noted that these efforts aimed at further confusing 
the Cyprus issue and at turning the UN Security Council into some sort of Hyde Park where 
everyone could speak his mind, Denktas recalled that the Armenian and Maronite commni- 
ties had agreed, with the 1960 constitution, to become part of the Greek Cypriot commnity 
politically. He added that the Cyprus Republic had been established by the two main 
communities--the Turkish Cypriot and Greek Cypriot. 


President Denktas stressed that between 1963 and 1974, the Greek Cypriot side had tried 

to destroy the bicommunal republic by launching armed attacks against the Turkish Cypriots, 
that it had left the Turkish Cypriot community outside the government during that period 
and that in this way it had tried to portray the bicommunal republic as a Greek Cypriot 
administration, 


Denktas then said: It is ridiculous to ask for an Armenian to address the UN Security 
Council on behalf of the Greek Cypriot community in addition to a Greek Cypriot, as if 

the Greek Cypriot community and the Greek Cypriot administration are two different things. 
Do the Greek Cypriots think that everyone is crazy? If they achieve what they want, I 

will have ao other alternative but to immediately return to Cyprus and to decide with my 
community what step to take, Under these conditions, the intercommunal talks will have 

no meaning. The Turkish Cypriot community wasted 15 years waiting for the Greek Cypriots 
to return to the negotiating table for meaningful negotiations, Wo one can ask the Turkish 
Cypriot community to wait any longer under the current conditions, because the Greek Cypriot 
community has clearly shown that it intends to keep the Cyprus question pending for a long 
time to come, 
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Prom now om, mo one should talk sbout good will. Those who are taken in by this trick being 
played by the Greek Cypriots should no longer consider themselves impartial and helpful 
friends in the solution of the Cyprus problen, 


Mearmfiile, president Denktas is continuing to hold contacts with the representatives 
of various countries, He will meet five British parliamentarians at 2015 today. He will 
then meet with the UN secretary general's special envoy in Cyprus, Pohl. 


PAPER REPORTS SECRET TALKS TO NESTORE TIES WITH EGYPT 
NC1L60718Y Nicosia CYPPUS MAIL in English 16 Now 78 p 1 WC 


[Excerpts] Although there was no official comment in Cairo on President Kiprianou's 
Gecision to commute the death sentences of the two Palestinian killers of Yusuf as-Siba'i, 
the semi-official Egyptian newspaper AL-AHRAM strongly criticised the decision, 


However, the government spokesman in Nicosia refused to comment, apparently in order not 
to jeopardise chances of discreet contacts which are underway for possible resumption of 
Giplomatic relations between the two countries. 


Yusuf as-Siba'i, the paper's editor, was killed by the two Palestinians who afterwards 
took hostages and commandeered a Cyprus Airways plane in an attempt to escape. 


There followed an attempt by Egyptian commandos to free the hostages, but in a clash 
with security forces 15 commandos were killed and this led to the break of diplomatic 
relations by Ecypt, which demanded either extradition or execution of the two killers, 


Cyprus sources noted that President Kiprianou, in his official announcement, reiterated 
his condemnation of the crime and said that he had reluctantly Gecided to commute the 
sentence Gespite his initial intention to the contrary. 


He had taken into consideration appeals from several countries and international organisations 
as well as the fact that there had been no execution for the last fifteen years. The 
carrying out of the sentence might also have been challenged constitutionally. 


The life sentence which the two Palestinians will now have to serve in actual fact could 
mean that their jail term will not amount to more than eigit years. But there were rumors 
that the possibility of their being deported to some country willing to accept them is 
being considered in conjunction with efforts being made for the restoration of relations 
between Nicosia and Cairo, 


Rumours which could not be officially confirmed suggest that secret negotiations are 
afoot through a neutral country--said to be Austria--for the restoration of diplomatic 
relations. 


The sources of these reports say that it would be difficult for Cyprus to make the opening 
offer and a third party might prove to be the only solution to this delicate question. 


On the other hand it is noted that the continuing presence of the two Palestinians would 
be the cause of constant friction with the chance of some terror group trying to secure 
their release as there had been reports in the past. 


But it is generally agreed that when the men could be whisked off and to where remains tied 
with the outcome of the current secret negotiations said to be taking place, 
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I VRADHINI: KARAMANLIS ADDRESS 70 CHAMBER WOT IMMINENT 
ATI31150Y Athens I VRADHINI in Greek 15 Now 78 p 1 AT 


[Text] Prime Minister Karamanlis will edédress the Chamber of Deputies on the progress 
of foreign affairs at a later Gate. This was reiterated by a goverrment spokesman who 
was asked on press reports about an alleged imminent sdédress to the chamber by the 
prime minister. 


The goverrment spokesman stated, "The prime minister of the goverrment intends to address 
the Chamber of Deputies but this will be done at a later date since all foreign policy 
affairs are at this moment in a stage of development.” 


TELECOMMUNICATIONS STRIKE WEARLY PARALYZES SERVICES 
ATI41956Y Athens Domestic Service in Greek 1930 GMT 14 Nov 78 AT 


[Text] Approximately 1,000 @iploma-holding engineers and radio technicians and electronic 
technicians of OTE [Greek Telecommunications Organization) started a five-day strike 
today on a decision of their associations, announced yesterday to the already striking 
technicians of the organization. 


As mentioned in a joint statement of the Panhellenic associations of technicians and 
technical engineers of OTE, the strike will be joined by junior engineers. The 
technical strikers demand a solution of the problems of their grade promotions. 


The repercussions from the strike are becoming more evident: The broad Athens-Thessaloniki 
telecommunications zone is 70 percent out of operation; a large number of overseas, 
intercity, city ané other exchanges are not in operation or are in partial operation; 

of approximately 45 coastal stations, only one operated yesterdéay morning. Connections 
between many provincial towns are also intermittent. 


NWATION WILL MEET AWY PROVOCATION, SAYS DEPUTY MINISTER 
AT151050Y Athens Armed Porces Radic in Greek 1000 GMT 15 Nov 78 AT 


[Text] Greece is prepared to meet any provocation against its national sovereignty, is 
ready to make any secrifice in order to give the proper answer to any attempt at imposition. 
This was stressed by Deputy Foreign Minister Andreas Andrianopoulos @uring a speech to 

an enthusiastic gathering of Greek-Americans at St Louis, Missouri. 


I VRADHINI ADVISES CONSIDERATION OF U.S. CYPRUS PROPOSALS 
AT1515%5Y Athens I VRADHINI in Greek 15 Wov 78 p 1 AT 
[E@itorial: “The plan") 


[Text] The agency reports by the CHRISTIAN SCIENCE MONITOR correspondent from the 
United Nations about a U.S. plan or porposeal for resumption of intercommunal talks 

must be considered seriously by us. First because they are published in an authoritative 
U.S. newspaper and it must be supposed that they originate from authoritative U.5. 
sources; second because they are supported by similar reports published in the equally 

if not more authoritative New York TIMES; third because they reflect the logic of things. 


For some time now Washington has not concealed its intention to bring the representatives 

of the two communities to the negotiating table, thus fundamentally assisting in the efforts 
of UW Secretary General Waldheim. For some time now Washington has investigated the 

Gesires of the interested parties. 
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It has also been obvious for some time now thet the U.S. move would be undertaken after 
the conclusion of the UN Ge +ral Assembly debate om Cyprus. The public disclosure of U.5. 
intentions at this present moment is due--as is understandable--to an sdditional reason: 
The prospect of discussion of the Cyprus issue by the Security Council. U.S. officials 
never have concealed their feeling that « sharp debate in the Security Council could have 
negetive repercussions on the effort to revive the intercommnal talks, due tc a hardening 
of the position of the Greek Cypriots and the Turkish Cypriots withoc, <n the other Land, 
there being an prospect of facilitating any positive steps. The “leaking” of reports on the 
U.S. move et this moment is simed, without a doubt, at sidetraecking this debate. 


Whether this goal will be reached cammot be forecast with any certainty. There is, however, 
the danger of a possible weakening of the possibilities for the resumption of intercommmnel 
talks which are the main U.S. goal. 


The points which reportedly, are included in the U.5. plan or proposals are, without a doubt, 
of interest. We will mot attempt to analyze them one by one. We are, however, certain that 
Nicosia, which won @ considerable political and moral victory as the result of the recent 

UN General Assembly resolution, will examine them with that special attention which both 

the content and its source merit and that it will govern its position on the basis of the 
Single criterion--the possibility of achieving progress on this national issue. 


PASOK REQUESTS CHAMBER RECOGNITION POR KKE (EXTERIOR) 
AT151555Y Athens I KATHIMERINI in Greek 15 Nev 78 p 10 AT 


[Text] Yesterday PASOK officially supported recognition of KKZ (Exterior) rights as pro- 
vided by the Chamber of Deputies regulations for parties with parliementary representation. 
While on the one hand PASOK makes a spectacular gesture toward the party of the left wing 
through this proposal, on the other hand it lessens its relations with EDIK since indirectly 
but clearly it now recognizes the KKE (Exterior) as the second strongest party within the 
opposition. 


The proposal for an amendment to the Chamber of Deputies regulations was submitted yesterday 
to the chamber's chairman, D. Papaspirou, by PASOK's parliamentary representative, Deputy 

I. Alevras. The proposal is in two steps: A) on parliamentary interpelletions and B) on 
rights of parties within the chamber. It will be submitted to the appropriate Chamber of 
Deputies committee on regulations for consideration. 


The amendments proposed by PASOK and as defined in the document submitted by Alevras are 
the following: 


"A) MS provided by the current chamber regulations, issues arising from current Greek life 
and which directly affect entire social classes or even the total of the nation are either 
not debated or they are debated with such a delay in time that they pass into history. In 
this way our parliament is presented as out of touch with current problems because it is 
foreed to maintain silence or to abstain from a debate which could promote timely solutions. 


"B) It is also an urgent and critical necessity to adjust the provisiors of the chamber 's 
regulations which define the rights of parliamentary groups or even simple groups and 
their representation within the chamber. (Relevant articles of the regulations: 19, 20, 
21, 49, 101, 116 and 118). 


"Yhe case of the KKE (Exterior) is characteristic of this injustice created by the existing 
regulations. Under these conditions non recognition of the KKE (Exterior) constitutes a 
Clear prejudice against it and turdens the regulations with a provocative injustice and 

@ strong anti-democratic spirit. 
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Magnification of the injustice is also augmented by the fact that conformity with the 
prerequisites under Article ll, para 2, example A, of the regulations which set a per- 
centage of one-twentieth of the total number of deputies as necessary for the recognition 

of a party often depends upon the provisions of the election-law in force from time to 
time. The simple proportional representation system of election and the various forms of 
the reinforced proportional representation system of election, for example, give a different 
mumber of deputies to each party. As a result, and in reference to the above, it becomes 
imperative to reinstate the provisions of Article 7 of the 1964 Chamber of Deputies 
regulation and Article 3 of the 1964 regulation under which recognition of a party within 
the chamber is possible when this party has 10 deputies in the chamber." 


The nine-member permanent Chamber of Deputies committee on regulations which is chaired by 
the Chamber's chairman, D. Papaspirou, is made up of New Democracy @eputies: Th. Konitsas, 
ae Kondovrakia, G. Andreadhis, Ar. Kalatzakos and G, Bakatselos; PASOK deputies: I. Alevras, 
I. Kharalambopoulos and Evst. Alexandris; and by EKID deputy K. Bandouvas. 


APOYEVMATINI: PAPANDREOU FACES CRITICISM FROM PASOK DEPUTIES 
AT151420Y Athens APOYEVMATINI in Greek 15 Nov 78 p 16 AT 


[Text] PASOK's parliamentary group met at 1030 today in the Senate hall of the Chamber 
of Deputies under the party's chairman, A. Papandreou. 


In a long statement the party's chairman referred to political developments which, according 
to his views, create “critical” and "disquieting" prospects for the country's political 

life and stressed the “reactions and activities of the right as a negative factor" on the 
strengthening of democracy. 


At the same time Papandreou referred to the "attacks" of the right against PASOK aimed at 
"delaying" its advent toward authority. He added that indications for this advent are 
“extremely favorable." 


There were certain reports last night that during these discussions of the parliamentary 
group which in all probability will be concluded tomorrow, Papandreou will have to face 
certain critical remarks by his deputies who oppose the ideological progress of the "move- 
ment" as it has been developing recently as well as criticism over the "cautious" tactics 
of the party's leadership toward the government with special stress on the "soft" policy 
demonstrated primarily on foreign affairs as well as on certain home matters. 


It is repre ‘ted that Papandreou knows of these moves and pressures exerted by a certain group 
of deputies who are influenced by extreme leftist slogans to such a degree that this group 
is described by the rest as “agents” of the KKE (Exterior). 


It is possible that the proposal submitted to the Chamber of Deputies yesterday by PASOK's 
parlaimentary representative, Alevras, requesting an amendment to the Chamber of Deputies 
regulations so that the KKE (Exterior) is recognized as a party with all the rights which 
accompany such recognition, is a result of these pressures as well as an effort to remove 
any ideological basis from all that threatens PASOK's unity. 

AKROPOLIS SCORES KKE (EXTERIOR) PRO-SOVIET POLICY 

AT151515Y Athens AKROPOLIS in Greek 15 Nov 78 p 2 AT 


{From the "Laconic" column: “A History of Hardships"] 


[Text] Those who know how to interpret communist jargon need no additional texts other than 
the speech of Kh. Florakis at the recent observance of KKE's (Exterior) 60th anniversary 
in order to understand the political and ideological character of the party. 
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This emerges in relief from his words. The KKE (Exterior) is a simple appendage of the 
policy of a foreign power and it aims at imposing a totalitarian one-party regime and 
at the conversion of Greece into a satellite. 


This was proclaimed once more by Kh, Florakis, even though he stumbled over his words. 

Yet the absolute dependence of the KKE (Exterior) upon Moscow and its anti-democratic goals 
have been the source of hardships both for the members of the party as well as for the 
country during the past 60 years. In every instance when Soviet goals did not coincide 
with those of Greece the KKE (Exterior) unhesitatingly and unreservedly served Soviet 

goals against those of Greece. Barely two years after its establishment it undertook to 
conduct a defeatist propaganda both at the front and in the rear areas during the Asia Minor 
campaign. In 1935 N. Zakhariadhis cynically admitted: "We not only failed to feel sorrow 
over the defeat of the bourgeois landowners in Asia Minor but we also worked for it." 


In his speech the other day Kh. Florakhis also admitted that, during the Asia Minor 
campaign: “The KKE (Exterior) called upon the people to oppose the buccaneering adventures 
which simply serve the interests of foreign and local capital." 


In other words this “extremely patriotic" KKE (Exterior) sought the victory of Turkey, the 
collapse of the age-old dreams of the nation for the liberation of Ionia and it sought the 
Asia Minor disaster. What was the reason for this? Naturally it was not the reason referred 
to by Florakis. The reason was that Lenin had allied himself with Kemal [Ataturk] and this 
was helping him in his war against Greece. 


In 1924 the KKE (Exterior) once again obeying the law of Moscow raised the question of 
autonomy for Macedonia and Thrace. This fact was "forgotten" by Florakis in the enumera- 
tion of proofs of the "patriotism" of the KKE (Exterior). After the signing of the 
German-Soviet pact of August 1939 and until the German attack against the USSR this party 
followed a policy which favored the interests of the Axis. Itwas only when Hitler turned 
against Russia that it made a 180-<degree turn and decided to form a resistance movement. 


In reality it turned resistance into a civil massacre and after the liberation it utilized 
the armed force it had accumulated in an effort to take over authority by force, throwing 
the country into twobloody and calamitous adventures. 


Plorakis also stumbled over his words because the KKE (Exterior) managed to prevent the 
development of a considerable social-democratic movement in Greece. This, however, was not 
beneficial; it was unfortunate for our country. So was the entire activity of the KKE 
(Exterior) which without in any way helping the social reforms undertaken by the other 
parties did prevent tre establishment and smooth operation of democracy; it did help the 
imposition of dictatorships and heavily harmed the country. In any case, nothing good 
could ever come from a foreign-controlled anti-democratic political apparatus. 














VII. 16 Nov 78 TURKEY Til 


NATO SECRETARY GENERAL LUNS ARRIVES FOR VISIT 
TA151720Y Ankara Domestic Service in Turkish 1600 GMT 15 Nov 78 TA 


[Excerpt] NATO Secretary General Joseph Luns arrived in Ankara from Brussels aboard a 
Special plane this afternoon, In a statement at Esenboga airport, Luns said that he would 
hold talks with Turkish Government officials on various issues concerning NATO. He said 
that during the talks the situation of the Turkish Armed Forces and of the Turkish 
economy would also be discussed. He added: Meanwhile, I believe that I will have the 
opportunity to review the various aspects of Turkish-Greek relations. lLums also said 
that he came to Ankara to return the visit the CENTO secretary general, Ambassador 
Kamuran Gurun, paid to Brussels. 


Luns will begin his contacts in Ankara tomorrow, when he will meet with CENTO Secretary 
General Gurun, Foreign Minister Gunduz Okcun and National Defense Minister Hasan Esat 
Isik. He will call on Prime Minister Bulent Ecevit and Chief of the General Staff 

Gen Kenan Evren on Saturday. 


RCD SECRETARY GENERAL BEG DIS CONTACTS Di ANKARA 
TA161115Y Ankara Domestic Service in Turkish 1000 GMT 16 Nov 78 TA 


[Text] The secretary general of the Regional Cooperation for Development organization 
[RCD], (Mukhtar Masur), who is in Ankara on an official visit, was received this morning 
by Prime Minister Bulent Ecevit. 


In a statement before the meeting, Ecevit said that the RCD affects positively the 
development of economic and cultural relations with Pakistan and Iran. He also expressed 
his happiness over Turkey's increasing contribution to the work of the organization. 
(Masur) noted that Turkey, Pakistan and Iran, which are RCD members, have had close 
relations in the past. He expressed the belief that these relations will be continued 

in the future in the interests of regional peace and cooperation. Prior to his meeting 
with Ecevit, (Amsur) also met with the Foreign Ministry protocol director general, 
Ambassador Sefik Fenmen, and the economic affairs aide of the Foreign Ministry secretary 
general, Ambassador Nazif Cuhruk. He is expected to be received by Poreign Minister 
Gunduz Okcun this afternoon. 


SOVIET SQUADRON TO VISIT ISTANBUL 16-20 NOVEMBER 
TA151656Y Ankara Domestic Service in Turkish 1600 GMT 15 Nov 78 TA 


[Text] A Soviet naval forces squadron will visit Turkey for the first time since 1936. 
The Soviet squadron which is under the command of Vice Adm (Nikolay Invanovich Hovlin) 
will lay anchor off Dolmabahce in Istanbul tomorrow. Vice Admiral (Hovlin) will call 
on the governor of Istanbul, on the mayor, the lst Army garrison and North Sea area 
commanders tomorrow. 


During the stay of the fleet in Istanbul, the Turkish and Soviet naval officials and 
personnel will exchange visits and stage sports events. Meanwhile, the orchestras of 
the vessels of the Soviet fleet will give free concerts at the Harbiye City theater. 


The Soviet fleet which will leave Istanbul Port on Monday, 20 November, includes the 
cruiser "Dzherzhinskiy" and the destroyer "Reshitelnyy." Two vessels from the Turkish 
naval forces will visit the Soviet port of Odessa on the Black Sea between 5 and 8 
December. 





VII. 16 Nov 78 OTHER COUNTRIES Zl 


BELGIUM 
OFFICIAL JOURNAL ANNOUNCES GEWERAL ELECTION ON 17 DEC 
LD151836Y Brussels in Prench to Africa 1530 GMT 15 Nov 78 LD 


{[Sumnary] The official journal, the MONITEUR BELGE, has announced the date of the general 
election. It will be held on 17 December 1978. This follows yesterday's dissolution vote 
in Parliament. The journal says that the new Parliament will meet for the first time on 
1l January 1979. 


SWITZERLAND 
BANKING EXPERT STATES VIEWS ON U.S. DOLLAR ACTION 
DW150937Y Zurich NEVE ZUERCHER ZEITUNG in German 15 Nov 78 p 9 WW 
{Report on news conference held by the Swiss Bankers Assocatim: on 13 November] 


{Excerpt] Director General Hanselmann, who discussed the foreign-exchange market situation 
referred to expedient measures by the authorities taken at home and abroad. What the market 
needs, now that it has received the U.S. anti-inflation program with some reserve, is an 
extended period of time until the realization will prevail that a new chapter has been 
opened, especially with regard to the dollar rate. 


In this respect it is necessary to be patient with the demand for lasting corrections of the 
so-called "fundamentals"; the concentrated charge of the banks of issue cooperating on a 
worldwide scale thus is serving as a stopgap aid. As soon as the desired change in thinking 
by the foreign-exchange market participants has taken place, this may lead to a welcome 
reversion of capital flow, 


Hanselman put a question mark after the future conduct of some banks of issue which might, 

in view of their specific situation, deem it appropriate to release dollars to the market 
again in the event of a favorable rate. Besides, it is desirable to mitigate the restrictions 
which narrow down the Swiss foreign-exchange market, 




















